
Climbing Higher: Towards a Middle Income Nepal 
Following are major points drew from the report: 

 Nepal has opposite situation in compare many countries-modest growth but drastic 

reduction in poverty; 

 Nepal has halved the poverty rate in just 7 years and witness an equally significant 

decline in income inequality; 

 Yet, Nepal remains one the poorest and slowest-growing economies in Asia. 

 The per capita income rapidly falling behind its regional peers and unable to achieve 

its long standing ambition to graduate from low income status; 

 landlocked and challenging topography has created a natural barrier to Nepal's 

development; 

 In addition, internal armed conflict, prolong period of political transition, devastating 

earthquakes, ethnic protest and frequent changed in government along with 

unsupportive policy, has weaken the Nepal's performance to development; 

 As a result, outward migration is increased drastically; 

 Remittance has been high increasing trend-from 2% of GDP in FY2000 to 15% in 

FY2005, 22% in FY2010 and as much as 30% in FY2016, which has helped to improve  

living standard of the Nepalese people and in poverty reduction; 

 However, large-scale of migration is not a sign of strength; 

 Remittance is depleting the country's stock of human capital; 

 Large-scale migration may have relieved the pressure on policy makers to be more 

accountable and to deliver results; 

 Without comprehensive reforms to address its long-standing challenges, Nepal will 

probably not become a lower-middle country before 2030; 

 Therefore, Nepal Needs a comprehensive approach that will both boost investment 

and accelerate productivity by carrying out following : 

o Breaking down policy barriers (Restructure of Public Investment program; 

intensify the level of competition; reduce the cost of doing business; and 

steadily integrate the economy with the rest of the world); 

o Building new source of growth ( Unleashing large investment in 

hydropower, which would lead to massive new investments and productivity 

and help to reverse migration); 

o Revitalizing existing sources of growth ( Reform in agriculture, will be key to 

further poverty alleviation and improving productivity); 

o Investing in people (Nepal having demographic dividend, i.e., share of the 

population that is working age is now greater than the share of the 

population that is not. Investing in the skills of Nepali youth is imperative.  

Comments on Report 

 First of all , I would like to thank and congratulate World Bank and SEJON  for bringing such a 

comprehensive report; 

 It has analysed the country's situation thoroughly from all aspects including past economic 

performance, current challenges and prospects ahead ; 

 This document will be very useful for all government, policy makers and private sector; 

 The suggestions providedin report are very important; we all need to work together in a very 

integrated manner to climb higher towards middle income from low income country; 

 Economy is witnessed that private sector has been continuously working despite many 

unfavourable situations; 

 Private sector is highly optimistic and committed to contribute in nation building;  

 All we need favourable policy and business friendly environment in order to capitalize our 

fullest capacity; 

 Finally, on the behalf of private sector, I would like to extend my commitment for all needful 

cooperation and collaboration to foster nation's economic development. 

Thank you, 



 


